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GIL & SCHONIG CPAS, LLP

CERTIFIED PUBLIC ACCOUNTANTS
44 SOUTH BAYLES AVENUE, SUITE 206
PORT WASHINGTON, NY 11050

TEL: 5167672760 + FAX 5167672763

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Tisch Multiple Sclerosis Research Center of New York, Inc.

Opinion

We have audited the accompanying financial statements of the Tisch
Multiple Sclerosis Research Center of New York, Inc. (a nonprofit
organization), which comprise the statements of financial position as
of December 31, 2023 and 2022, and the related statements of activities,
functional expenses, and cash flows for the years then ended, and the
related notes to the financial statements.

In our opinion, the financial statements referred to above present
fairly, in all material respects, the financial position of the Tisch
Multiple Sclerosis Research Center of New York, Inc. as of December 31,
2023 and 2022, and the changes in its net assets and its cash flows for
the years then ended in accordance with accounting principles generally
accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally
accepted in the United States of America. Our responsibilities under
those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are
required to be independent of the Tisch Multiple Sclerosis Research
Center of New York, Inc. and to meet our other ethical responsibilities
in accordance with the relevant ethical requirements relating to our
audits. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of
the financial statements in accordance with accounting principles
generally accepted in the United States of America, and for the design,
implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate
whether there are conditions or events, considered in the aggregate,
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that raise substantial doubt about the Tisch Multiple Sclerosis Research
Center of New York, Inc.’s ability to continue as a going concern within
one year after the date that the financial statements are available to
be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the
financial statements as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance
but is not absolute assurance and therefore is not a guarantee that an
audit conducted in accordance with generally accepted auditing standards
will always detect a material misstatement when it exists. The risk of
not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of
internal control. Misstatements are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would
influence the judgment made by a reasonable user based on the financial
Statements.

In performing an audit in accordance with generally accepted auditing
standards, we:

e Exercise professional judgment and maintain professional
skepticism throughout the audit.

e Tdentify and assess the risks of material misstatement of the
financial statements, whether due to fraud or error, and design
and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding
the amounts and disclosures in the financial statements.

® Obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Tisch Multiple Sclerosis Research Center
of New York, Inc.’s internal control. Accordingly, no such opinion
is expressed.

* Evaluate the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by
management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events,
considered in the aggregate, that raise substantial docubt about
the Tisch Multiple Sclerosis Research Center of New York, Inc.’s
ability to continue as a going concern for a reasonable period of
time.



We are required to communicate with those charged with governance
regarding, among other matters, the planned scope and timing of the

audit, significant audit findings, and certain internal control related
matters that we identified during the audit.

M r/ﬂjm}) C-FA's) LLP

Port Washingfon, New York
August 30, 2024



TISCH MULTIPLE SCLEROSIS RESEARCH CENTER OF NEW YORK,

STATEMENTS OF FINANCIAL POSTITION

Assets

Current assets
Cash and temporary cash investments
Pledges receivable
Prepaid expenses and other assets

Total current assets
Long term assets
Security deposit
Property and equipment, net

Operating lease right-of-use asset

Total long term assets

Total assets

Liabilities and Net Assets
Current liabilities
Accounts payable and accrued expenses
Due to related parties
Current portion of operating lease liability

Total current liabilities

Long term liabilities
Operating lease liability

Total long term liabilities
Commitments and contingencies
Net Assets

Without donor restrictions

With donor restrictions

Total net assets

Total liabilities and net assets

DECEMBER 31,

INC.

2023 2022
3,532,295 $ 1,447,415
48,500 225,000
278,007 398,001
3,858,802 2,070,506
33,683 39,750
12,978,423 13,464,363
15,288,908 18,757,164
28,301,014 32,261,277
32,159,816 $ 34,331,783
434,361 $ 325,592
27,178 274,930
2,178,656 2,217,792
2,640,195 2,818,314
13,969,741 17,247,814
13,969,741 17,247,814
15,549,880 9,979,928
= 4,285,727
15,549,880 14,265,655
$ 32,159,816 $ 34,331,783

The accompanying notes are an integral part of these financial statements.

(4)



(5)

“sjuswajels TeTOURuUTI 9seyl jo jred feibsiur ue aie ssjou HuTAuedwoose ayg

G69°69¢2°pT § LeL’sse’y $ BZ6'6L6'6 § 088°6F5°'ST  § = $ 088°6FS ‘ST %
= = = - (LeL'sae’y) LzL’'s8z’p
82 ’SE . F8Z’SE (v11’29) e (yTT1'29)
9L6’9zZL'ZT Zhs8LZ Y PER 8V ‘8 §69°59Z°p1 LZL'S8ZY 826 ‘6L6'6
G6€ /€06 T 58T'L 0Tz’967 ‘T 6EE/9PE’T = 6EE/9VE’T
9Z8‘€08°6 - 92Z8’€08‘6 T1a'ELL 0T - p) TI8’€LL0T
6L5°025 T - 6L5°025'T SG6'ceg’t = GS6'GE8’T
8¢5°T29 - 825°T29 8Ly ‘8B - 8Lp'F88
150 ‘668 - 150668 LLP 156 = LLP'TS6
Lyz‘esz’s - Lyz’e8z’s 958°LE6’H - 958’LE6’a
L8T1°8B92 - LB1789Z zez'oaw = zeC'08b
090°ST0’‘8 = 090°s10'8 pZ9'LSY ‘B = pZ9‘LSh '8
TZZL0E’TT S8t L 9E0'00€ ‘1T gst‘oct’er - 0sT’021°21
- (ELB'599) ELB’599 = (SBE’S2E) SBE“SCE
60€E°‘PTZ - 60€E‘VIZ 0FB’8SL < 0%8‘8SL
(TLB'PT) A (TLB/PT} (568°T) - (568°1)
000 ‘SLE = 000‘SLE 000‘SLE - 000'SLE
000°‘6L2 000°’6LZ - SP6‘TIL Sh6°TL -
926 ‘€19 ‘E = 9Z6‘€T9‘E LPS'GET'Y - \LPS6ET D
LG8 ‘6EB’Q $ BS0’‘F6E $ 66L'SKPP'9 § €TL‘9LL’Y $ obb‘ESe $ €L2'€CS 9 $
2202 SUOTIOTI}SaY SU0T3OTI389Y g€coe SUOT3IOTIZSIY SUOT3IITIYISSY
Te30L Iouod YjTM Iouoa T=30L Iouoq Y3ITM Iouoq
InoYITM Inoy3ITH
2202 ‘TE ¥3EWIOEA AIANT WVIX FHI dod €202 ’T€ ¥IEWIDEA QIANT VIR THI J0I

“ONI

SALIAILDY J0 SINIWIIVLS
XOX MIN J0 WHINID HOUVASTY SISOYTTIOS FTJILTION HOSIL

At1satyosdsex

Ie3K JO PUS - §33558 I8N
SUOT}DTI}SI WOIJ Pasea[od S3I9SST 33U IBSA I0TId
sjesse 33u o3 sjusujisnlpy
gesKk 70 Butuutbaqg - s33sSE 38N
s39sse 33u ur bueyd
sasuadxa TeB3lO]

sgo1a1as bBurtjaoddns TejOL
butsTteIpuna
Texsusb pue juswabeuel
saoTAI2s Burjxoddns

saoTazss weaboxd Telol
UOT}EDONPd pUe UOTIBWIOFUT DTITQLd
yoIessay
s993T7ATS weaboid
sasuadxy

snusaax pue jroddns Te3OL

SUOTIOTIISSI WOIJ POSEITSI $3IBSSE 313N
aWODUT ISYIO
33U ‘SSOT JUBW]SBAUT
PUTY UT SUOTINGTIIUCDH
swoout weaboxg
‘Zz0Z PU® £Z0Z UT 0G1’F9Z$ PU® 09€’00Es 3o sasuadxs
sjuaas TeToads 3D8ITPp JO 39U ‘3nu3asx sjusas Teroads
SUGTINGTIFUOD pPUBR SIURIH
anuaasy pue 3roddng



(9)

‘sjuswale}s TETOUBUTI 33yl Jo jaed Texbajur ue axe ssjou HurAuedwoooe ayg

sasuadxs I3Ylo pue S3IDTAIIS

928°c08°6 § TIB'ELL'OT § S56°GEQ’T ¢ 8Lp‘p88 ¢ LLE'TS6  § 968°LE6 ‘'R & Zez 08k 5 pZ9’LSy’8 §
(05T 'p92) (09e’00€) (09€°00E) (09€‘00€) = = E -
9L6°L30’0T TLTBLO'TT STE9ET’T BEB'PBT’T LLB'TSE 958°LEG ‘S zez’o8y pz9 ‘LSK’B
0517992 09€’00€ 09€‘00€ 09€E'00€E = = - -
- 00v ‘S 00b ‘s - 00%’S = = -
L9T LS §S696T°T 969 ‘STT 8rg’Ls 8r8 ‘LS 65ZTH0'T - 652'TH0’T
00E ‘S 000°L 000t 000’L = = - -
L1812 8ST'EL - - = 8ST'EL - 85T EL
|22 [ARANA:1S 96 ‘SST 112: 081} §89°TL TZL'9z |44 %k4 LLS'VE
6€T 0ZT’p9T - - = 0217p91 0ZT’p9T =
bLB'66T LbO'ELZ 0gs‘zT = 0£6°2T LTG'092 - LTG ‘092
95L‘F89 FEF’'BT6 SLy ‘262 9107222 65K ‘0L 656°529 996 '€TE 166 ‘TIE
§26'00T 179’66 8€2'ZE 095°L 8L9 ‘vz €0F ‘L9 - EOV ‘LY
9zZL’€99’T 661629 'T - - = 66T°629°T - 65T°629°T
TEZ'850°€ Lso’‘yLL’z STL’SSS 860°LLT LT9‘9Le zve’grz’e - Zre‘BTIZ’2
L ’S8E’E €29°V60°E S0%’659 ST1'622 062°0€Y 8TZ’ceB ‘2 - BIZ'SEB’Z
0EZ LLL ZYT’I9L 08T 'LST 08z'ay 006 ‘0TT 296 ‘€09 - Z96 '€09
590°512 210'6€2 229’09 ETC’PT 60V ‘9F 06€°8LT - 06€’8LT
est’ese’e § -3 20 7] A AN E09 ‘TP H 229'89T § 186°2L  § 9982502 $ = § 998’250 §
= zzoz €202 S3OTAIBS burstey TeIsusn pue S30TAISS uoTleONpPd pue yoreasasy

Te3lol Te3ol Butirzoddng pung Juaws feuey wexboxg uoTjewIOIUI

Te305 Te30] oT1and

S80TAZaS BuTiIoddng

“ONI

(2202 WOJd NOIIVIIOANI FAIIVIVAWOD QEZINVAWAS HLIM)

sedTAIDg weiboig

€202 ‘1€ ¥HEWEOAA QIANT WVEX IHL ¥Od
SESNIAXT TYNOILONAI JI0 LNEWILVILS
‘MYOX MIN J0 YIINID HOYVESHY SISONATOS FTIILTION HOSIL

sasuadxs Te3l0]

sosusdxas sjusad TeToads :sS9T

Tero3qus

sasuadxs jusas Terosds

SUOTINGTIIUOD STJEITIBYD

UOT]BZTIIOWE PUE uOTIRTOSIdsq

sasusdxs pPajeTsI PUEB sjusas BursTteIpung
T3A®I} PUE S8DUSIJITUOD

Iayjo pue sasuadxs 30TIFO

umtsodwAs jusTieg

sourusjuTew 3 sitedsx juswdrubzm
S9DTAIIS TRUOTSS3FOId

IVUBRINSUT

‘sat1ddns K1ojeroqert

Kouednoop

S3S0D pPajeTsI pue satIeTes Telol

s31Iousqg a3foTduy

S3505 p81eTsI pue 55xe] TT0IABRg

seTIETeS



(L)

‘sjuswe3els TeTOoueUuTI 8soyl Jo 3aed TeabsijuT ue sxe sejou ButAuedwosoe oyf

928°€08°6  § 6L5°025°T § 825129 $ 160°668 $ LyZ’'€8z’s $ £81°892 5 090'GT0'8 $ sesuadxa Te30L
(0ST°¥92) (0ST°p92) (0ST'%92) = - - - sesuadxe sjuaad Tetoads :SSOT
9L6°L9070T 6TL'VBLT 8.9'598 150668 LyZ’€8Z'8 LBT’89C 090’5108 Teloaqns
0GT'p9C 0ST‘v9Z 0ST‘p9C = = = = sesuadxa jueas Tetoads
- - - - - - - S80TAIBS pue spoob pejeuoq
L9T'LYS 9TL'FS 85€LZ 8se‘Le TSP ‘26¥ = TGV 'Z6% uoT3EZTIXOWR pue uoTIETOSIded
00E‘S 00€’s 00€’s = ] - - sosuadxe pejeTdI pUBR s3jusas BursTeIpung
LTB'TZ = = - L18°12 = L1812 T9AEI} pUBR S9DOULIBIUOD
PEyI9ET Lz Lot L2ZE'TS 5¥6°SS ZL1'62 065 z85'8¢ x8yjo pue sesuadxs 82TIFO
6ET - - - 6ET 6ET - untsoduAs jusTied
vL8’66T 06£'9 = 06£°9 p87‘EeT = By ‘E6T soueusiutew ¥ satedex juaudinbyg
9SL'F89 - £26°2ST 00528 €zr oL £€8TES BSV'L9T SLE'PIT $8DTAIBS TEUOTSSSIOIJ
5§26 ‘00T 1€8°0€ 00€‘L 1£5°€e 760 °0L = ¥60°0L aoueansur
9ZL’€99 T = = - 92L°€99°T - 97L°699°T sasuadxe I19Y3lo pue seoTalss ‘sarrddns Axojeioqet
T€Z'8S0‘E p10 ‘809 L00’FOE L00‘pOE L1C’0SV‘2 = LTZ'0Sh’C Aouednoop
Lbh'SBE‘E E€€T’GSS 9EL’ERT L6E'TTY pIE‘0EB T - PIE’0€EB ‘T S1S00 p8lET3I pue SB8TIETES TRIOL
0€C LLL 6ZL LET 19L'6C B96°L0T T0G’6€9 = TOS ‘6€9 s3TIoUsq ®sAordud
G690'STZ LT 'EE A SLE'WT 8EVF ‘18T = 8EP ‘18T $31500 pa3jeTel pue sexel [ToIked
ZST'E6E’C  $ LLL'EBE $ €2L'VOT § pS0‘6LT  § GLE'6007C ¢ - s SLE'600'C § S9TIeTES
zz0e S80TATDS BuTeTEY TeIsuss pue S80TAISS uoT3ieonpy pue yoxessay
TB305 buTixoddng pung Jjuswabeuey wexboxg UOT}ewxoJul
TE3l0% Te30L o1 Tqnd

ssoTAaI8S butizoddng

2202 ‘T€ ¥AEWEDIC QIANE YVEX THL HOI
SESNIAXA TYNOTLLONAL J0 INIWILYLS

s80TAIaS wexboxd

‘ONI ‘XMOX MIEN 40 NIINID HOWVASHN SISO¥TIOS FIAILTINR HOSIL



TISCH MULTIPLE SCLEROSIS RESEARCH CENTER OF NEW YORK, INC.
STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2023 AND 2022

2023 2022

Cash flows from operating activities
Change in net assets $ 1,346,339 $ 1,503,395
Adjustments to reconcile change in net assets to net cash
provided by operating activities:
Adjustment to net assets (62,114) 35,284
Depreciation and amortization expense 1,156,955 547,167

Net realized and unrealized loss on sale

of contributed marketable securities 1,895 14,871
Contributed marketable securities (73,198) (558,504)
Operating lease right-of-use-asset amortization 151,047 234,056

Sub-total 2,520,924 1,776,269

Changes in operating assets and liabilities
(Increase) Decrease in:

Pledges receivable 176,500 (225,000)
Prepaid expenses and other assets 120,084 (36, 671)
Security deposit 6,067 -
Increase {Decrease) in:
Accounts payable and accrued expenses 108,769 (191,154)
Deferred revenue - (162,000)
Net cash provided by operating activities 2,932,344 1,161,444

Cash flows from investing activities

Proceeds from sale of contributed marketable securities 71,303 543,633
Purchase of property and equipment (671,015) (1,349,385)
Net cash used for investing activities (599,712) (805,752)

Cash flow from financing activities

Advances from (repayment of) related parties, net (247,752) 35,308
Net cash (used for) provided by financing activities (247,752) 35,308

Net increase in cash 2,084,880 391,000
Cash and temporary cash investments - beginning of year 1,447,415 1,056,415
Cash and temporary cash investments - end of year $ 3,532,295 $ 1,447,415

The accompanying notes are an integral part of these financial statements.
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TISCH MULTIPLE SCLEROSIS RESEARCH CENTER OF NEW YORK, INC.
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2023 AND 2022

NOTE 1 — ORGANIZATION AND NATURE OF ACTIVITIES

The Tisch Multiple Sclerosis Research Center of New York, Inc.
(WTMSRCNY”) was incorporated in August 2005, under the laws of the State
of New York, as a not-for-profit medical research center. TMSRCNY is a
qualified charitable organization as defined by Internal Revenue Code
Section 501 (c) (3) and, accordingly, is exempt from federal income taxes
and from state and local taxes under comparable laws.

In focusing on finding the cause and eventual cure of multiple
sclerosis, TMSRCNY’s research is designed to understand all aspects of

multiple sclerosis, including research at the cellular and molecular
levels.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation

The financial statements have been prepared on the accrual basis of
accounting in accordance with accounting principles generally accepted
in the United States of America (“U.S. GAAP”). Net assets and revenues,
expenses, gains and losses are classified based on the existence or
absence of donor-imposed restrictions. Accordingly, the net assets of
TMSRCNY are reported according to two classes of net assets, when
applicable: net assets without donor restrictions and net assets with
donor restrictions.

Concentrations of Credit Risk

TMSRCNY maintains cash in several bank accounts which, at times, may
exceed federally insured limits. At December 31, 2023 and 2022 TMSRCNY’s
cash Dbalances exceeded federally insured 1limits by approximately
$3,245,000 and $1,097,000, respectively. TMSRCNY has not experienced an

losses with respect to such accounts. :

Revenue Recognition

Contributions (including unconditional promises to give) are recorded
at fair wvalue when received. Contributions received with donor
stipulations that limit the use of the donated assets are reported as
net assets with donor restrictions.

Unconditional promises to give (pledges) are recorded as income when
TMSRCNY 1is formally notified of the grants or contributions by the
respective donors. Conditional promises to give are not included as
support until the conditions are substantially met.

(9)



TISCH MULTIPLE SCLEROSIS RESEARCH CENTER OF NEW YORK, INC.
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2023 AND 2022

TMSRCNY recognizes bequests and legacies as support when the wills have
passed probate and the sum is certain.

Pledges Receivable

TMSRCNY uses the direct write-off method to account for uncollectible
pledges receivable. Such write-offs are based on management’s evaluation
of the creditworthiness of individual donors, a review of individual
donor accounts outstanding, the aging of its receivables, as well as
current economic conditions and historical collection experience.

Investments

Investments consist of contributed marketable securities and are
reported at their fair values in the statements of financial position,
which is the prevailing market value.

Unrealized gains and losses are included in the statements of activities.
It is the organization’s policy to sell all such investments immediately
after «receipt. However, due to timing differences, realized and
unrealized gains or losses may occur.

Property and Equipment

Property and equipment are stated at cost if purchased or fair market
value if donated, less accumulated depreciation and amortization.
Donated property and equipment are reported as contributions without
donor restrictions unless the donor has restricted the donated asset to
a specific purpose. Assets donated with explicit restrictions regarding
their use and contributions of cash that must be used to acquire property
and equipment are reported as contributions with donor restrictions.
TMSRCNY reports expirations of donor restrictions when the donated or
acquired assets are placed in service. TMSRCNY reclassifies net assets
with donor restrictions to net assets without donor restrictions at that
time. Property and equipment are depreciated using a straight-line basis
over the estimated useful lives of the assets, which range from 3 to 10
years. Leasehold improvements are amortized over the lesser of their
useful lives or the term of the lease. TMSRCNY capitalizes property and
equipment with a cost of $2,000 or more and a useful life greater than
one year.



TISCH MULTIPLE SCLEROSIS RESEARCH CENTER OF NEW YORK, INC.
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2023 AND 2022

Leases

In February 2016, the Financial Accounting Standards Board issued ASU
2016-02, Leases (Topic 842), which requires lease assets and liabilities
to be recorded on the balance sheet. TMSRCNY adopted this ASU and related
amendments as of January 1, 2022 under the modified retrospective
approach and elected certain practical expedients permitted under the
transition guidance, including to retain the Thistorical lease
classification as well as relief from reviewing expired or existing
contracts to determine if they contain leases.

The adoption of this ASU and related amendments resulted in an increase
to total assets and total liabilities by $21,605,197 in the first quarter
of 2022. TMSRCNY’s Statement of Operations and Statement of Cash Flows
were not impacted. Accounting policies as a result of the adoption of
this ASU are described below. Refer to Note 9 for additional 1lease
disclosures.

For any new or modified lease, TMSRCNY, at the inception of the contract,
determines whether a contract is or contains a lease. TMSRCNY records
right-of-use (“ROU”) assets and lease obligations for finance and
operating leases, which are initially recognized based on the discounted
future lease payments over the term of the lease. Lease term is defined
as the non-cancelable period of the lease plus any options to extend or
terminate the lease when it is reasonably certain that TMSRCNY will
exercise the option.

In-Kind Donated Goods and Services

TMSRCNY received contributed goods and services consisting primarily of
professional research-related services. The contributed goods and
services have been valued at the estimated market rates that would have
been incurred by TMSRCNY to obtain them and are reported as both revenue
and expense in the accompanying financial statements.

Intellectual Property

The primary purpose of TMSRCNY in conducting research is to support its
mission to find the cause, treatment and cure for MS. TMSRCNY recognizes
that its research may result in discoveries that have commercial value.
Therefeore, it has adopted a policy that applies to all intellectual
property (the “Policy”) created through resources of or supported by
TMSRCNY.



TISCH MULTIPLE SCLEROSIS RESEARCH CENTER OF NEW YORK, INC.
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2023 AND 2022

The policy provides that all rights in intellectual property produced
by TMSRCNY resources are its property. To assure reasonable development
of such intellectual ©property, TMSRCNY files for patents when
appropriate. The policy also provides that if individual researchers
at TMSRCNY were the creators of discoveries that result in income to
TMSRCNY, these individuals may receive a share of such income based on
a fixed schedule comparable to those in effect at other major research
institutions.

Cost Allocation

The financial statements report certain categories of expense that are
attributable to more than one program or supporting function. Therefore,
these expenses require allocation on a reasonable basis that is
consistently applied. The expenses that are allocated include
depreciation and amortization and occupancy, are allocated on a square
footage basis. Payroll taxes and employee benefit costs are allocated
on the basis of percentage of total salaries. All other expenses are
allocated by functional category.

Rent Expense

Rent expense is recognized on a straight-line basis over the length of
the lease. The difference between rental payments made under the lease
and rent expense calculated on a straight-line basis is recorded as a
deferred rent obligation in the accompanying statements of financial
position.

Use of Estimates

The preparation of financial statements in conformity with U.S. GAAP
requires management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results could
differ from those estimates.



TISCH MULTIPLE SCLEROSIS RESEARCH CENTER OF NEW YORK, INC.
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2023 AND 2022

NOTE 3 — RESTRICTIONS ON NET ASSETS

In April 2023, TMSRCNY opened a new facility, the Experimental Research
Center, as an expansion of the existing research laboratory. Since the
capital campaign launched in 2019, the donations received to fund this
expansion were restricted for use of construction costs, property and
equipment purchases, and operating costs of this facility. For years
ended December 31, 2023 and 2022, restricted funds in the amount of $-
0- and $21,749, respectively, were expended for expenses related to the
Experimental Research Center. As of December 31, 2023, all of the
restricted fund expenditures have been incurred and these costs were
reclassified from net assets with donor restrictions to net assets
without donor restrictions when the acquired assets were placed in
service.

TMSRCNY is also conducting a Phase II clinical trial, which is funded
through two large grants and private donations. These funds are
restricted for the operating costs of the trial.

For the years ended December 31, 2023 and 2022, net assets with donor
restrictions of $4,611,112 and $665,873, respectively, were released
from donor restrictions. Interest earned on the investment of restricted
support is without donor restrictions.

NOTE 4 - PLEDGES RECEIVABLE

Pledges receivable are unconditional promises to give consisting of the
following as of December 31, 2023 and 2022:

2023 2022
Amount due in less than one year $ 48,500 $ 225,000

For the year ended December 31, 2023 uncollectible pledges written off
were $8,000. There were no uncollectible pledges written off in the prior
year.



TISCH MULTIPLE SCLEROSIS RESEARCH CENTER OF NEW YORK, INC.

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2023 AND 2022

NOTE 5 - LIQUIDITY AND AVAILABILITY OF FINANCIAL ASSETS

The following reflects the financial assets as of the balance sheet
date, reduced by amounts not available for general use because of
contractual or donor-imposed restrictions within one year of the
balance sheet date.

2023 2022
Financial assets available to meet cash
needs for general expenditures within
one year $ 3,580,795 $ 1,672,415

For the years ended December 31, 2023 and 2022 there were no donor-
imposed restrictions.

NOTE 6 — PROPERTY AND EQUIPMENT

Property and equipment consist of the following as of December 31, 2023
and 2022:

Estimated
2023 2022 Useful Life
Leasehold improvements $17,662,088 $ 8,550,683 Lesser of

useful life
or the term
of the lease

Research equipment 5,098,416 5,066,875 5 - 10 years
Office furniture and equipment 1,224,263 1,022,400 3 - 10 years
Software 19,895 19,895 3 years
Construction in progress ' = 8,773,795

Total cost 24,004,662 23,433,648
Less: accumulated depreciation

and amortization (11,026,239) (9,869,285)
Net book value $12,978,423 $ 13,564,363
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NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2023 AND 2022
Depreciation and amortization expenses amounted to $1,156,955 and
$547,167 for the years ended December 31, 2023 and 2021 respectively.

NOTE 7 - IN-KIND DONATED GOODS AND SERVICES

TMSRCNY receives contributed goods and services, which are valued at the
estimated market rates on the date they are received. The Director/Chief
Research Scientist of TMSRCNY (the “Director”) is a member of the Board
of Directors of TMSRCNY (see Note 8). He donates time to TMSRCNY without
compensation from TMSRCNY, as noted below.

Contributed goods and services consist of research related services
provided by the Director. The wvalue of these services was $375,000 for

the years ended December 31, 2023 and 2022.

NOTE 8 — RELATED PARTY TRANSACTIONS

Pursuant to an agreement between TMSRCNY and the International Multiple

Sclerosis Management Practice (“IMSMP”), a separate and distinct for-
profit company, TMSRCNY shares space in the same facility with IMSMP
and, consequently, shares certain costs (including leasehold

improvements) associated with the facility, which have been allocated
based on the square-foot usage for each entity. In addition, IMSMP may
from time to time provide advances to TMSRCNY.

TMSRCNY also engages IMSMP and its related entity, the Multiple Sclerosis
Medical Practice of New York (“MSMPNY”), to perform certain clinical
services in connection with its research. As of December 31, 2023, and
2022, TMSRCNY owed $27,178 and $274,930, respectively, to IMSMP and
MSMPNY for its share of these costs, as well as rent, advances, and
clinical services.
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NOTE 9 - COMMITMENTS AND CONTINGENCIES

Lease Commitments

TMSRCNY and IMSMP share space pursuant to a sublease, as amended, that
commenced on January 1, 2006 and was renewed on June 30, 2020, whereby
IMSMP subleases to TMSRCNY a portion of the 3rd and 4th floors at 521 West
57th Street, New York, NY to TMSRCNY (see Note 7). IMSMP has renewed its
lease through June 30, 2030, with the option to extend the term an
additional five years. TMSRCNY has extended its sublease with IMSMP for
through June 29, 2030. TMSRCNY has an obligation as a lessee for this
office space under a noncancelable lease ending on June 29, 2030. TMSRCNY
classified this lease as an operating lease.

The following summarizes the line items in the balance sheet which
include amounts for this operating lease as of December 31, 2023:

Operating lease right-of-use-asset $ 15,288,908
Operating lease liability - current $ 2,178,656
Operating lease liability - long-term 13,969,741

Total operating lease liability $ 16,148,497

The ROU asset and lease liability were calculated utilizing the risk-
free discount rate (1.5%), according to TMSRCNY's elected policy. The
remaining lease term on the lease is approximately 6.5 years.

Supplemental cash flow information:

2023
Cash paid for amounts included in
measurement of lease liability:
Operating cash flow from operating
lease $ 2,337,765
ROU asset obtained in exchange for
operating lease liability $18,224,821

(16)
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The maturities of lease liabilities as of December 31, 2023 were as
follows:

2024 S 2,407,897
2025 2,480,134
2026 2,554,538
2027 2,631,174
2028 2,710,110
Thereafter 4,207,745
Total lease payments 16,991,598
Less: imputed interest (843,201)
Present value of lease liablities S 16,148,397

The rent expense allocated to TMSRCNY is apportioned based on its square
foot usage and/or future intended usage. TMSRCNY is committed by the
terms of the sublease to pay a proportionate share of escalation charges.

Rent expense computed on the straight-line basis, totaled $2,488,811 and
$2,658,254 for the years ended December 31, 2023 and 2022, respectively,
and is included in occupancy expense in the accompanying financial
statements.

Income Taxes

TMSRCNY is not aware of any uncertain tax positions as of December 31,
2023 and 2022 in accordance with Accounting Standards Codification

("ASC”) Topic 740 (“Income Taxes”), which provides standards for
establishing and classifying any tax provisions for uncertain tax
positions. TMSRCNY is no longer subject to federal or state and local

income tax examinations by tax authorities for the years ended before
December 31, 20109.
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NOTE 10 - EMPLOYEE RETIREMENT PLAN

TMSRCNY maintains an employee benefit plan under section 401 (k) of the
Internal Revenue Code (the “Plan”) into which eligible employees may
contribute a portion of their annual salaries. Under the terms of the
plan, TMSRCNY may provide a discretionary matching contribution of the
employees’ contributions up to 8% of their annual salary. For the years
ended December 31, 2023 and 2022, TMSRCNY elected to match its employees’
contributions, limited to 8% of their annual salary resulting in an
expense of $116,851 and $108,401 which is included in employee benefits
in the accompanying financial statements.

NOTE 11 - CONCENTRATIONS OF MAJOR DONORS

For the years ended December 31, 2023 and 2022, TMSRCNY received
contributions from major donors, as follows:

2023 2022
Number of major donors 3 3
Amount donated $4,682,000 $4,847,000
% of total support and revenue 39% 43%

In 2023, the major donors consisted of an individual donor and two not-
for-profit foundations, both of which are controlled by a Board member.
In 2022, the major donors consisted of two not-for-profit foundations,
one of which is controlled by a Board Member, and an individual donor.
One of the not-for-profit foundations and the individual donor was the
same in both years.

NOTE 12 — GOVERNMENT ASSISTANCE

For the years ending ‘ December 31, 2023 and 2022, TMSRCNY received
Employee Retention Tax Credits in the amount of $725,087 and $208,196,
as well as related interest income totaling $32,005 and $5,874,
respectively. The tax credits are recorded as other income in the
accompanying financial statements. There are no further tax credits
TMSRCNY is eligible for or expects to receive.
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NOTE 13 — SUBSEQUENT EVENTS

Management has evaluated events subsequent to the date of the statement

of financial position through August 30, 2024, the date the financial
statements were available to be issued.
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